
THE FUTURE OF FOREIGN AID IN PAPUA NEW GUINEA AFTER 25 YEARS OF SUCCESSES OR FAILURES? 

INTRODUCTION

After over 25 years of political independence, Papua New Guinea (PNG) continues to receive a
high volume of foreign aid for her socioeconomic development. The purposes and worth of that
spending remain issues of debate by observers. The debate is intensified by a rather
disappointing socioeconomic development record since 1975 and has led donors to call for its
elimination or wholesale reform. But is aid to blame for the disappointing record? How effective
has foreign aid been in PNG? What would be the future of foreign aid in PNG after 25 years of
experiences? Could it be improved or should it be done away with? 

This chapter attempts to shed light on some of these profound questions and especially with
regard to the question on ‘the future of foreign aid in PNG’. It begins by examining the nature
and flow of foreign aid so as to establish the context for analysing the future of foreign aid in
PNG. It then attempts a cursory evaluation of the successes and failures of aid in the country
over the last 25 years and draws some conclusive recommendations on its future in PNG. The
article is an mere overview of this multifacet subject,  complicated by limited reliable data.
Hence, it is based largely on the experiences of the author on the subject. 

FOREIGN AID TO PAPUA NEW GUINEA

Official Development Assistance (ODA), commonly known as development
assistance/cooperation or foreign aid is provided by member countries of the Development
Assistance Committee (DAC) of the Organization for Economic Cooperation and Development
(OECD). Foreign aid is provided for various reasons  including that of the donor county's
strategic, economic, political and ideological priorities and historical or cultural links. For aid
receiving countries like PNG, aid is an important source of capital to complement the shortages
of domestic resources necessary for social and economic development. It has at times been a
determining factor in their development processes.
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